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/ ‘ \ . . . i 46TH Ooncnnss,} SENATE. REPORT -

et ‘ 3 IN THE SENATE OF THE UNITED STATES.

FRARUARY 2, 1880.—Ordered to Le printed.

Mr. PI‘NDLETON, fron the Committee on Indian Affairs, submitted the
. . following

REPORT:

i . L _ . T ’ {‘To accompauy hill 8, 1195, ]

© ¥ “The necessity for the passage of this bill is to be found in the fact
- . that some of tiyxe five per cent. bonds of the United States, which were
| St . : : held by thé Seoretary of the Interior in trust for the Indian tribés, have
. . 3 been called in and paid by the Secretary of the Treasury, and nnder the
: " law no authority exists for the investment of the money so realized.
The law of January 9, 1837, volume b, page 185, Statutes at Large,
Revised Statutes, 2096, provu es: .

The Sccretary of the Interior shall inyest in s manner which aball he in his jndg-

. inent most safe, snd beneficial for the fund, all moncys that may be received under

treaties containing stipulationa for tle pnvmcnt to the Indians, annually, of interest

. . . M . on the proceeds of the lands cedest by tham; and he shall make no investment of such
g 3 _moneys, or of any portion, at a lower rate of interest tlmn five por contum per annum.

. RN K The law of Septembér 11, 1841, volume b, pnge 465, smmms nt Large
. ' SR T Revised Btatutes, section 3659, provndes that: :

ver ot . . : . e . R

"All funds lield in trust by the United Hintes, and the unmml intelut mcmlng themn,

: : e - ; when not otherwise reqnired by treaty, shall he invested in atocks of ﬂw Unit«l Stutes,
. REORETRRN ; , e S .- burlnganw of intercet noﬂeas than five per centuin por Annnm. ¢ <
1 e LS ' ' S ‘ R | -Under these laws large investnients of Indiau trust-funds were made
. ' 4 ' in the bonds .of the United States.:-On the:25th day of April, 1879,
the Secretary.of the Interior held, as trustee for several Indian tri
United States 5-20 #ix’ per cent. bonda, amonnting to $399,950, which
were included in'a call of bonds for redemption then mcentiy made by
the Becretary-of the Treasury, interest.ceasing April 24, 1879; also
United States 10-40 five per cent. bonds, amounting to 886 400, ‘which
were included in a call for redemption, interest ceasing July 18 1879
: C . The only five per cent. bonds then ontatanding were the funded loan
v : ' - . maturing in 1881, They commanded a high premium. The investment
SR e IR : il . _inthem would canse & loss to the priucipal of the trust fund. After
T e S, . 7 “their mathrity there would be no bonds drawing a greater interest. than
Ve e T et e e e e e e o i ' “four and one-half per cent. per. annnm. . The Secretary of the.Interior
: Cea e SR S U g invested the funds arising from the puyment of ‘the called-in bonds in 4
L AT o . SRR - : i per cent. bonda of 1907, as & mere teinporiry nrrangement to save what -
| . ' o T - B .. interest he could until the authority proposed by this bill almll be con-
| o ; ferred upon him.” - -

- The Becretary of the Interior on Jmmalvl 1880 held bouds of ‘the
funded loan maturing in 1881 amounting to Q 000 which it is ex-
pected will soon be called in and paid, He also Teld bonda of thoe United
Btates, maturing at a Inter day, to the amount of nhout 300,000,

v Saua 1893
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INDIAN TRUST-FUNDS.

The bill reported by the committee provides that the moneys wrising
from the three 8sources, to wit, (1) the redem;ition of these United States
bonds, (2) the sales of lands ceded by the ndians, (3) the sales of the
four per cent. bonds of the United States recontly bougbt as a tempo-
mryf:veshnent, shall be doposited in the TFreasury an shall draw in-
tereat at the rate required by law. The slternative is the investment
in stocks aud bonds other than those of the United States.

" This plan of keeping the trust funds is not mew., Under various

! treaties and resolutious, applicable only to specific cases, funds have

been deposited in the Trensury at five per cent, interest in lien of invest-
ment, and are now held thore to the amount of 87,741,344.01, paying an
aggregate of interest annually to the amount of $387,007.17, :

There is no diminution of principal by the payment of premimm; there
is no loss of interest; there is no such trouble ag is caused by changes
of investment. - - : . _

The accompanying papers exhibit the uecessity for a change in the
law as proposed : The opinion of the present Becretary of the Interior,
and of his predecessor; the wishes of the Indians who are interested ;
and the exact condition of all the Indian fands held by the Secretary of
the Interior January 1, 1880, A oo

DEPARTMENT OoF THE INTERIOR,
. - March 17, 1876, -
BIR: 1 have the honor to inclowe herewith a deaft or » bill authorizing we, us 8oo-
retary of the Interior, and truatee of various Indian trilws, to deposit celgnin fonds in
the 'll};usurymf tho l}nluxl Btuten, in Jien of investment, .
This department now holds coin cheeks, amownting to the aum of four handred
and twenty-five thoussud six hundred dollars (#435,600), received on acconnt of

the redemption of |'nited Btntes five-twenty Donla, belouging to:the Iudian frust -

Tam obliged under the present Iawe to invest in United Statea bonds, and as the
preminm on every clras of howds is from four to eight per cent, hil_zher than the pre-
minm on eoln; T cannot. reinvest said amonnt without diwtinishing the prineipal in my
Lands as trustec, aud in view of the high rate of Humium which government bonds
now comuand, aud which they will command in the future, 1 s of the opinion that
it will be for the interest of the Iudiaus that said amount and all other anma received
by me hereafter as 8acretary of the Interior and trusteo of varions Indian tribes, on
account of redemption of trust-fund bonde, be deposited in the Untted States Treasury
in lieu of investment, and I have the bonor to request the early and favorable action
of Conom npon this subject,

ery respecifally, ™

P Soae

-Z; CHANDLER, -
L Reeretiry,

T e
-

[ Hon, WM. BALLISON, -~ - .Ul U0
C 1 Chatrman Committer on Indian .4]'«!@,‘ U. 8. Senate,

PN T - . Atz ilnlie et
LR L .. .. DEPARTMENT OF THE INTRRIOR, ... .
.- February 14, 1878,

»

ECES Y ' R R T e e, .

8u: 1 have the honor (o ucknowledye the receipt of your let
iuclosing 8enate bill No, 720, and uhm‘ information ns to the smonnt of funds now,
held by me ns Beerotary of the Interior an
of redemption of Unitedl States bonds belonging to the Indian trust fund,

In reply Lhave to say that thore sre no funds held Ly mo at the present tine a8 s¢c-
retary and truntee, on seconnt of mlmnlntlnn of United States bondn bhelon ing to the
Indinn truat fund, but ne Seerotary of the Interior, I holl in trust, for\'ul‘ﬁmn. Indian
tribes, a large nmount. of United Stntes five-twenty honds, which may bo ealld by the
Becretary of the Treasury for redemption at any time. ,

I inclose hievowith eopy of a lotter from Hon, 2, Chandler, Inte Scerotary of the In-
terlor, fo Hon, Wiy, H.” Alligon, chalrmen of Committeo on fiding Affairs, United
Btates Bennte, dated Murch 17, 1556, tranamitting a deaft of the Uil Inc-lon::l
letrer, and ahowing thiat nt the timo anld draft of the bil] waa transmitted, as Recretary

of the hiterfor an truatee of varions Indinn triles, he held coin checks amounting to

g ad

INDIAN TRUST-FUNDS, 8

four hundred and twenty-five thousand aix hundred qollars ($425,600), on account of
redemption of United States bonds lmlongln? to the Indian trust fand, and that under
existing laws lie was obliged to reinvest snid funds in United Btatos nds, and that
s the premninm on bonds at that time was from four to eight per oent highor than the

remium on coin, he oowld not reinvest said funds without diminishing the amount of

gsrinclrd represented Ly anid cofn chocka, . .

. bill not having been passed at the Inst nession of Con, Becretary Chandler
was 81»!133«1 to invest sald funds in United States honds under the dlndvnntngm above
mentioned, .

Aas Becretary of the Interior and truatee of various Indian tribos, I have been obliged
to invest funds received on acconut of the redemption of United States bonds under
the same dludvnntaﬁee, and I wonld thovefore respectfunlly roquest the favorsble aotion

~ of Con upon aaid bill, .
- very respectfully,

¢. RCHURZ,

Hon, J. J. INuaLLs, 4
United States Sennte, .

? '? : : TRFASURY DEPARTMENT, April 81, 1879,
s é -, BIR: I have the honor to call Your attention to the op) nity now offered to your
- ;l'zlﬂnenc to convert any 6 per cent 10-40 bonds held in trust for Indj or othetw,
m«ld by the

4 per cent. bonda. te power to make this eonversion for trust fan,
governinent, under the terms of the cirenlar of Apri) 16, was reserved in the recent
sale of bonds, but l; s|l||otl|-l e exercined promptly,
* Very reapectfu y
! JOHN SHERMAN,

o Recretary.
Hon. Canr 8caune, y

Secretary of the Interior,

——

DEPARTMENT OF THE INTERIOR,
) : T ocv 1 ITashington, April 22, 16879,
" Brus I have the honor to m-kno\vlc-df;v tha receipt of your lettor of the 21at instan
“calling g atbention to the opportnnity now offered to this de, ment to convert
per cont. 10-40 bonda held in trust by me .as‘sscretariof the Interlor, for varions Indian
zrl n l;nu! [ per cent. bonda nuder the torma of the cirenlar of yonr department of
VI veply T have to sar that the second section of the act of Cougrees approved Seo
"tember 1, 1841 (8 8tats., p. 465; R. 8. section 3659), directa that *al| fgnds held in
trust by the Un ted Btatos aud the annunl intorest acerning thereon, when not other.
‘ wise requiréd Ly treaty, shall be inveated in stocks of tho United Btates, bearing a
., Iote of tereat 1ot less than five qu centun smmam” As 1 am direc fod b,v':;ﬁh
. 8ot to invest all teust fandn in Unlted States Londs dratving a rate of intemutfl not
Jers than five per centum per aninm, I am unable to m'mpg for the
-omyersion of aald bonda, R e .
.. Very reapectfully,

the terms offered

Wiy '
’

. C. 8CHURZ,
Secretary.

v L R S

" Hon Joux Burmmax, -~ ©
iois o . Recretary of thé Ty

61}/ 6 Trrasuny DrrantMenT, April 23, 1879,

81R: I have the honor to ackuowldge the receipt of vour letter of the 224 instant,
in which yon state that You are unable to accept the terms offered for the conversion
of the 10-40 Londs hold by yon in traat for Tudian tribes, = -~ . o

I will thank you to frurninh mo o statoment of the amonut and numbers of the vari-
0us 5-20 and 10-40 bonds thus held by yon, so that a sufficient amonnt of 4 per cents
to cover them may be reserved from'sale, with a view to further legislation by Con-
ATess in respect to the rate of Interest,

Very respeetthlly,

JOHN SHERMAN,
. . : Secretary,
Hon. Camy, Bcrung,

Secrotary of 1he Intertor




